
BEFORE THE FEDERAL ELECTION COMMISSION 

In tiie Matter of ) 
) 

Gen-X Strategies, Inc., aka GXS ) MUR 6300 
Strategies ) 

o> 
H CERTIFICATION 
fSJ 
rsj 
00 

I, Shawn Woodhead Werth, Secretary and Clerk of the Federd Election 
sr 
^ Commission, do hereby certify that on October 13, 2010, the Commission 
P 
P 
^ decided by a vote of 6-0 to take the following actions in MUR 6300: 

1. Accept the conciliation agreement with the Gen-X Strategies, Inc., 
as recommended in the General Counsers Memorandum dated 
September 29, 2010. 

2. Take no further action as to Jeffrey M. Frederick. 

3. Close tiie file. 

4. Approve the appropriate letters. 

Commissioners Bauerly, Hunter, McGahn II, Petersen, Walther, and 

Weintraub voted affinnatively for the decision. 

Attest: 

Datfi Shawn Woodhead Wertii [ 
Secretary and Clerk of the Commission 



BEFORE THE FEDERAL ELECHON COMMISSIQN 

the Matter of .. ) 
) 

Republicsn Psrty of Virguus ) MUR 6300 

CERTIFICATION 
P 
r4 I, Shewn Woodhesd Werth, Secretsry snd Clerk oftiie Federd Election 
00 
M Commission, do herdiy cerhty that on August 04,2010, flie Commiasion decided 
Sf 

Q by s vote of6-0 to tske tiie fillkiwmgscbansm MUR 6300 
P 
H 1 Accqit the concilistion agreement Witii tfie Republicsn Psrty of 

Viiguus,Inc sndBnsnK Plum, m hia ofificud capacity ss 
treasurer, as recommended m the Generd Counsd's Memorandum 
dated July 22,2010 

2 Approve the ̂ ipropnate letter 

3 Close the file as to the Rqiublican Party of Viigmia, Ihc andBnan 
K Plum, m his ofiBcid capscity ss tressurer 

Commissionera Bauerly, Himter, McGahn n, Petersen, Wdther, and 

Wemtraub voted aflRrmatively for the decision 

Attest 

I Date Shawn Woodhead Wertii 
Secretaiy snd Cleric ofthe 



FEDERAL ELECTION COMMISSION 
WASHINGTON, O.C. 20463 

Jeffrey M. Frederick OCT 1 3 2010 
Chief Executive Officer 
Gen-X Strategies, Inc/GSX Strategies 
P.O. Box 58 

CM Woodbridge, VA 22194 
fN 

^ RE: MUR 6300 
^ Gen-X Stt:ategies, Inc. (aka GSX Strategies) 
K!f Jeffrey M. Frederick 
Sf 
P Dear Mr. Frederick: 
P 

On October 13,2010, the Federd Election Commission accepted the signed conciliation 
agreement and civil pendty submitted on behdf of Gen-X Strategies in settiement of a violation 
of 2 U.S.C. §§ 441b(a) and 441c, provisions of the Federd Election Campdgn Act of 1971, as 
amended. On the same date, the Commission voted to take no further action as to you. 
Accordingly, the file has been closed in this matter. 

Documents related to the case will be placed on the public record within 30 days. See 
Statement of Policy Regarding Disclosure of Closed Enforcement and Related Files, 68 Fed. 
Reg. 70,426 (Dec. 18,2003) and Stetement of Policy Regaiding Placing First Generd Counsel's 
Reporte on tiie Public Record, 74 Fed. Reg. 66132 Ĝ ec. 14,2009). Infoimation derived in 
connection with any conciliation attempt will not become public without the written consent of 
tiie respondent and the Commission. See 2 U.S.C. § 437g(a)(4)(B). 

Enclosed you will find a copy of the fully executed conciliation agreement for your files. 
If you have any questions, please contect me at (202) 694-1650. 

Sincerely, 

Ana Pefia-Wallace 
Attomey 

Enclosure 
Conciliation Agreement 



BEFORE THE FEDERAL ELECTION COMMISSION 

In the Matter of ) 
) MUR 6300 

Gen-X Strategies, Inc., aka GXS Strategies ) 

CONCIUATION AGREEMENT 

This matter was initiated pursuant to information ascertained by the Federal 

qg- Election Commission ("the Commission") in fhe nonnal course of carrying out its 
rsj 
^ supervisory responsibilities. See 2 U.S.C. § 437g(a)(l) and (2). The Commission found 
CM 

^ reason to believe that Gen-X Strategies, Inc., aka GXS Strategies, ("Gen-X**) violated 
sr 
Sf 2 U.S.C. §§ 441b(a) and 441c by making a prohibited in-kind contribution to the 
P 
P Republican Party of Virginia. Inc. ("RPV**). 

NOW, THEREFORE, the Commission and the Respondent, having participated 

in informal methods of conciliation prior to a finding of probable cause to believe, do 

hereby agree as follows: 

I. The Commission has jurisdiction over the Respondent and the subject 

matter of this proceeding. 

II. The Respondent has had a reasonable opportunity to demonstrate that no 

action should be teken in this matter. 

III. The Respondent enters voluntarily into this agreement with the 

Commission. 

IV. The pertinent facts in this matter are as follows: 

1. Gen-X is registered as a corporation with the Virginia Stete 

Corporation Commission. Gen-X was dso a federd contractor during the relevant time 

period. 



MUR 6300 2 
Conciliation Agreement 
Gen-X Strategies, Inc. 

2. RPV is a qualified party committee with federal and state election 

accounts. 

3. In September 2008, Gen-X made an in-kind contribution to RPV 

valued at $17,717. RPV reported tiie $17,717 in-kind contribution from Gen-X on its 

state election reports. This in-kind contribution was described in RPV's stete disclosure 

CM report as "website email and online contribute setup - actual cost.** Gen-X provided 
rsJ 
^ various online technology services to RPV that included "activist web set up,'* "charged 
CM 

KT contribution set up," and a website e-mail service relating to the issuance of broadcast 
Sf 

P e-mdl messages. Some of these broadcast e-mail messages mentioned federal candidates 

and elections. 

4. The Act prohibits corporations from making contributions or expenditures 

from their general treasury funds in connection with a federal election. 2 U.S.C. 

§ 441b(a). The Act also prohibits contt'ibutions by govemment contractors in connection 

witii a federal election. 2 U.S.C. § 441c. 

5. Gen-X, which is an active corporation in Virginia and was a federal 

contractor during the relevant time period, made an in-kind contribution to RPV worth 

$17,717. 2U.S.C. §§441b(a)and441c 

6. Respondent contends that it acted with the knowledge of RPV's Executive 

Committee, which was briefed on the services being provided by Gen-X on September 

27,2008. Respondent contends that it intended to remain in compliance with federal and 

stete election campaign laws at all times and did not intend to make a federal in-kind 

contribution through the provision of its services. 

V. Respondent Gen-X violated 2 U.S.C. §§ 441 b(a) and 441 c. 



MUR 6300 3 
Conciliation Agreement 
Gen-X Strategies, Inc. 

VI. 1. Respondent will pay a civil penalty in the amount of Two Thousand 

and Five Hundred Dollars ($2,500) pursuant to 2 U.S.C. § 437g(aX5)(A), to be pdd at 

die time Respondent signs this agreement. 

2. Respondent Gen-X will cease and desist from violating 2 U.S.C. 

§§441b(a) and 441c. 
P 
^ VIL The Commission, on request ofanyone filing a complaint under 2 U.S.C. 
CM 
^ § 437g(a)(l) conceming the matters at issue herein or on its own motion, may review 

^ compliance with this agreement. If the Commission believes that this agreement or any 

Q requirement thereof has been violated, it may institute a civil action for relief in the . 
P 

United Stetes District Court for the District of Columbia. 

VIII. This agreement shall become effective as of the date that all parties hereto 

have executed same and the Commission has approved the entire agreement 

IX. Except as provided in paragraph VI. 1 of this agreement. Respondent shall 

have no more than 30 days from the date this agreement becomes effective to comply 

with and implement the requiremente conteined in this agreement and to so notify the 

Commission. 
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MUR 6300 4 
Conciliation Agreement 
Gen-X Strategies, Inc. 

X. This Conciliation Agreement constitutes the entire agreement between the 

parties on the matters raised herein, and no other statement, promise, or agreement, either 

written or oral, made by either party or by agents of either party, that is not contained in 

this written agreement shall be enforceable. 

FORTHE COMMISSION: 

P. Christopher Hughey 
Acting Generd Counsel 

ithleen M. Guitii Date 
BY: 

Kathleen M. Guitii 
Acting Associate General Counsel 
for Enforcement 

FOR THE RESPONDENT: 

9/17/2010 

Date 



FEDERAL ELECTION COMMISSION 
WASHINGTON, D.C. 20463 

Brian K.Plmn AUG 1 8 2010 
Republican Party of Virgima, Inc. 

(JO 115 East Grace Street 
P Richmond, Virginia 23219 
fN 
2? RE: MUR 6300 
QC? 

^ Republican Party of Virginia, Inc. 

•̂ 
^ Dear Mr. Plum: 
P 
^ On August 4,2010, the Federd Election Commission accepted the signed conciliation 

agreement submitted on your behdf in settiement of a violation of 2 U.S.C. §§ 432(b), 434(b) 
and 441b(a), provisions of the Federal Election Campdgn Act of 1971, as amended ("the Act"). 

The file will be made public within 30 days after the matter lias been closed with respect 
to dl other respondents involved. You are advised that the confidentiality provisions of 2 U.S.C. 
§ 437g(a)(12)(A) remdn in effect, and that this matter is still open with respect to other 
respondents. The Commission will notify you when the entire file has been closed. 

Enclosed you will find a copy of the fully executed conciliation agreement for your files. 
If you have any questions, please contact me at (202) 694-1650. 

Sincerely, 

flOamMM (MM 
Marianne Abely 
Attomey 

Enclosure 
Conciliation Agreement 



BEFORE THE FEDERAL ELECTION COMMISSION 

In tfie Matter of 
MUR 6300 

Republican Party ofVirginia, Inc. and 
Brian K. Plum, in his official 
capacity as treasurer 

K CONCILIATION AGREEMENT 
P 
^ This matter was initiated by EL sua sponte submission made to the Federei Election 
00 
^ Commission (Ihe Commission**) by die Republican Party of Viiginia, Inc. and Brian K. 
sr 
^ Plum, in his official capacity as treasurer CReepondento**). The Commission found 
P 
P reason to believe that the Respondentt vkiiated 2 U.S.C. §§ 432(b) and 434(b) by fdling 
HI 

to ensure the timely tnnsmittol of contributions and by felling to accurately report 

contributions. The Commission also found reason to believe that the Respondents 

violated 2 U.S.C. § 441b(a) by accepting a prohibited corporate contribution. 

NOW, THEREFORE, tfie Commission and tfie Respondents, having partidpated 

in infbrmal methods of eondlistion prior to a finding of probable cause to believe, do 

hereby agree as follows: 

I. The Commisskm has jurisdiction over tfie Respondento and the sutject 

matter ofthis prooeedmg. 

II. The Respondento have had a reasondileopporttmity to demonsttste that 

no action should be ttdcen in this matter. 

III. The Respondento enter voluntttfily into this agreement with tfie 

Conunisdon. 

IV. The pertinent fketo hi tfiis matter are as follows: 



MUR 6300 2 
OMieiliilion Agreement 
Repdtiican PSrty of Viiigiiiia, inc. 

1. The Republican Party ofVirginia, Inc. ("RPV") is a qualified party 

committee. Brian K. Plum is die current tteasurer for RPV.' 

2. Gen-X Sttrategies, Inc., f*Gen-X") which also does business as 

GXS SttBtegies, is registered as a cdporstion with tfie Viiginia Stete Corporstion 

00 Commission. Jeffrey M. Frederick, who served as RPV's chairman from May 21,2008, 
P 
^, until April 4,2009, is also the Chief Executive Officer of Gen-X. 
00 
^ 3. Gen-X provided online conttibution processing services to RPV's 
S[ 
^ federei account from June tfirough September 2008. During tfie fiill of2008, Oen-X 
P 
P nude an in-kind conttibution to RPV valued at $ 17,717. 
HI 

4. The Federei Election Campaign Act of 1971, as amended, (*1he 

Act**) requires eveiy person who receives a coniribution in excess of $S0 fbr an 

unauthorized political committee te forward the contribution to the committee no later 

than 10 days after receiving the conttibutt'on. Ifthe amount oftfie conttibution is $S0 or 

less, that person must forward such contribution to the committee no later than 30 days 

after receipt. 2 U.S.C. § 432(bX2Xs) and (b); 11 C.F.R. § 102.8(bXl) and (2). 

5. Politfcal conunittees are required to report tfie totd aniount of 

recdpte recdved during tfie reporting period, induding contributions fiom individuds. 

2 U.S.C. f 434(b); 11 C.F.R § ]04.3(a)(2XiXA). Such committees aie also lequiitd to 

itemize contributions agsregating in excess of $200 per eleetion cycle and identify 

conlributorB by including his or her name, address, occupation, the name ofhis or her 

employer, if any, and tfie date of recdpt and amount ofthe oontribution. 2 U.S.C. 
§ 434(bX3); 11C J.R. § 104.3(sX4X0. The dste of reedpt for s eontohution is tfie dste 

' Ridiud Ned, Jr. wu tite treuorer for RPV during ttw relevant time period. 



MUR 6300 3 
Conciliation Agreement 
RqNiblican Party of Viiginia, Inc 

on which the person receiving tfie contribution on behalf of a political committee obteins 

possession of tfut contribution. 11 CF.R. f 102.80i)(2). The date of receipt is the 

recording and reporting date for conttibutions. Id\ I i CF.R. § 104.8(a) and (b). 

6. The Act prohibite coiporetions firnn making contributions or 

01 expendittires fipomdieir generel tteasury fimds. 2U.S.C.§441b(a). Similariy, political 
P 
^ committees are prohibhed fiom accepting conttibutions fiom tfiis prohibited source. Id. 

1, In June 2008, Mr. Frederick trsnsferred RPV's online conttibution 00 
fN 
ss 
^ processing services fhim PayPal to a dividon of Gen-X called 
P 

P ChaigedContributions.oom. From June 2008 through September 2008, Gen-X accepted 

and processed S8 contributions totaling S21,13S made on RPV's website. Gen-X 

transferred the funds into a merchant account mainteined by ChargedContributions.com 

befbre disbursement to RPV. Gen-X ttmsmitted tfie contributions to RPV by issuing two 

checks drawn fiom ChaigedContributions.com's bsnk aocount The fint check (dated 

July 8,2008) was in the amount of $1,269.45 (representing 18 onlhie contributions 

toteling $1,365 less $95.55 in fbes). RPV deposited tfiis dieck on tfie date ofrecdpt, July 

io, 2008. Gen-X received these 18 online oontributions between June 23,2008 and June 

29,2008. On Octtiber 8,2008, RPV received tfie second chedi (dated October 1,2008), 

which was in the amoum of $18,386.10 (representing 40 onlme contributkins toteling 

$19,770 less $1̂ 83.90 in fees). RPV deposited tin's dieck on tfie date ofrecdpt Gen-X 

recdved these 40 online contributions between Jdy 8,2008, snd September 22,2008. 

RPV disclosed tfie 58 contributions on dtfier ito 2008 August Report or ito 2008 Pre-

Generd Report, and it reported as tfie dates of reeeipt fbr those contributions the dates on 

which RPV dqiodted the two checks it reedved fiom Gen-X. 



MUR 6300 4 
Conciliation Agreement 
Republican Party ofVirginia, Inc. 

8. The Act and Commission regulations anticipate that politicai 

committees will use sgento to process contributions and make expenditures on their 

behalf 2 U.S.C. § 432(a) and 11 CF.R. § 102.9(b). During die relevant time period, 

Gen-X served as RPV's agent for purposes of accepting and processing itt onlme 

p contributions. From June-September 2008, contributtm making contributions on 

ĵ RPV's website relinquished control of those contributions to the party committee's 
CM 
00 processing agent, Gen-X. 11 C.F.R § 110.1(bX6). Gen-X, as RPV's agent, was 
CM 

^ obligated to forward conttibutions of $50 or less to RPV within 30 days of receiving 

P tfiose conttibutions and to forward conttibutions exceeding $50 to RPV witfiin 10 days of 
HI 

ito recdving tfiose conttibutions. 2 U.S.C. § 432(b)̂ XA) and (B); 11 C.F.R 

§ 102.8(bXl) and (2). Gen-X, however, forwarded 33 (ttiteling $18,960) out oftfie 58 

online contributions it accepted and processed for RPV beyond the aforementioned 30/10 

day deadlines. Specificdiy, Gen-X finwarded these 33 contributions between 11 snd 92 

days alter they were nude by tfie conttributtffs online. RPV fhiled to ensure tfuit ito agent 

Gen-X fonvarded 33 out of 58 online conttibutions within the required 30/10 day 

deadlines. 2 U.S.C. § 432(b). 

9. For reporting purposes, tfie dstes ofrecdpt for tfie online 

contributions at issue are die dates on which Gen-X, as RPV's agent, obtoined possesdon 

of those contributions. 11C J.R. § l02.8(b)C2). RPV reported recdving all ofthe online 

conttibutions at issue (tottding $21,135) on the dates (July 10,2008 and October 8,2008) 

it deposited the two checks it recdved fiom Oen-X mstead ofthe dates Ihe contributon 

made thdr odhie contributions. As a result, RPV filed Inaocurate reporto with 

Commisdon. 



MUR 6300 S 
Condliation Agreement 
Republican Paity of Viiginia. Inc. 

10. In September 2008, Mr. Frederick insbucted RPV's stefT to report 

a $17,717 in-kind comribution from Gen-X on ito stote election reporto. This in-kind 

contribution was described in RPV's state disclosure reporto as **website email and online 

contribute setup - actual cost'* Gen-X provided services tfiat included "activist web set 

r.i up," **charged contribution set up," snd a website e-nuil service relating to tiie issuance 
H 

rsj of broadcast e-mail messages. Some oftfiese broadcast e-mail messages mentioned 
CM 
o& federal candidates and elections. The State Centtsl Committee of RPV trsnsferred 
CM 

^ $ 17,717 ftom ito federal sccount to ito non-federal account to reimbune the in-kind 
P 

Q contribution. Gen-X's in-kind conttibution was then reported as a federei conttibution in 

an atttwhment to RPV's 2009 May Montfdy Report filed with tfie Commission. 

11. RPV accepted a prohibited in-kind conttibution from Gen-X, 

which was an active ooiporation in Viiginia during the relevant time period. 2 U.S.C. 

§441b(a). 

12. Since making ito submission, RPV has ttdcen a number of steps to 

ensure that the violations outlined in this Agreement do not recur and tfiat it is in 

complianoe witfi in compliance witfi the Act Spedfically, RPV adopted stronger 

financial controls recommended by ito independent auditor, required staflFto attend 

compliance training, and refunded the subject 58 online contributions. 
V. The Respondento vkilatod 2 U.S.C. §§ 432(b), 434(b) and 441b(a). 

VI. The Respondento will pay a civil pendty in die aniount of Three Thousand 

and Three Hundred Dollan ($3,300) punuant to 2 U.S.C. § 437g(a)(5XA). The 

Respondento will cease and desist fiom violstiog 2 U.S.C. §§ 432(b), 434(b) and 44lb(a). 



CM 

MUR 6300 6 
Conciliation Agreement 
Republican Party of Viiginia, Inc. 

VII. The Commission, on request of anyone filing a complaint under 2 U.S.C. 

§ 437g(aXl) conceming the matten at issue herdn or on ito own motion, may review 

compliance with this agreement If the Commission believes that this agreement or any 

requirement thereof has been violated, it nny institute a civil action for relief in the 

United Stetes District Court for tfie Disttict of Columbia. 

1̂ VIII. This agreement shall become effective as oftiie date that all parties hereto 
CM 
•Q̂  have executed ssme and the Commission has approved the entire agreement. 
fN 
Sf IX. The Respondent shall have no more dun 30 days from tfie date this 
sr 
^ agreement becomes effective to comply witfi and implemem the reqdremento contained 
P 

in this agreement and to so notity the Commission. 

X. This Conciliation Agreement constimtes the entire agreement between the 

parties on the matten rdsed herein, snd no other sttrtement, promise, or agreement, eidier 

written or oral, made by either party or by agente of dtfier party, that is not contdned in 



» 

MUR 6300 7 
Conciliation Agreement 
Republican Party of Viiginis, Inc. 

this written agreement shall be enforceable. 

FOR THE COMMISSION: 

Thomasenia P. Duncan 
General Counsel 

BY: B'll'L-Q 
^ Kathleen Guith Date 

Acting Associatid General Counsel 
rsj for Enforcement 
00 
CM 
Sf 

p FOR THE RESPONDENTS: 

Brian K. Plum, Treasunnr Date 
Republican Party ofVirginia, Inc 

O IS? 
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