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Rep. Michele Bachmann (R-MN)

Rep. Michele Bachmann is a first-term member of Congress representing Minnesota’s 6"
district. She was re-elected by a margin of 46% to 43% of the vote. Rep. Bachmann
gained notoriety for claiming God had told her to run for Congress, and for grabbing
President Bush’s shoulder after the 2007 State of the Union and holding him there until
he kissed her, as well as calling for investigation into the anti-American views of fellow
members of Congress.

Joe McCarthy Politics

On October 17, 2008, Rep. Bachmann appeared on MSNBC’s “Hardball with Chris
Mathews,” where she repeatedly accused Sen. Barack Obama of harboring anti-American
views and associating with a terrorist.

At one point in the interview, Rep. Bachmann seemed to equate liberalism with anti-
Americanism, and invoked Sen. Joe McCarthy by calling on the media to conduct a
“penetrating expose” to discover which members of Congress held anti-American views.

A few days later, Rep. Bachmann partially recanted her remarks, claiming she had “made
a big mistake” going on a show she had never seen, and conceded she “should not have
used” the phrase “anti-American.” Rep. Bachmann also denied making disparaging
remarks about Sen. Obama, and calling for a media-led inquisition into Congress’ alleged
“anti-American” views.

The spectacle prompted both editorial boards and political observers to condemn Rep.
Bachmann and her comments. The five Democratic incumbents in Minnesota's eight-
member House delegation issued a joint statement claiming the congresswoman’s
comments were “embarrassing,” and called into question her judgment and “ability to
work in a bi-partisan way.”

Steve Benen of Washington Monthly’s Political Animal called Rep. Bachmann, “the
single most ridiculous member of Congress.” The Los Angeles Times denounced the
“smear” as “specious” and “a return to an era most of us hoped was consigned to
history.”

Former Secretary of State Colin Powell called the Congresswoman’s comments
“nonsense” and said they were part of the reason he decided to endorse Sen. Obama over
Republican Sen. John McCain for president.

The Minneapolis Star Tribune added the congresswoman’s comments to the “list of
bizarre incidents and statements that undercut her credibility as a political leader,” and
the St. Cloud Times said, “Rep. Michele Bachmann has simply made too many serious
errors in judgment to deserve a second term.”



Rep. Vern Buchanan (R-FL)

Rep. Vern Buchanan (R-FL) is a first-term member of congress representing Florida’s
13th district. In 2008, Rep. Buchanan was re-elected by a margin of 55% to 38%. His
ethics issues stem from pressuring his employees to make contributions to his campaign
committee and improper use of corporate resources for campaign purposes. Rep.
Buchanan appeared in CREW’s 2008 report on congressional corruption.

Illegal Campaign Contributions

Rep. Buchanan owns several car dealerships in Florida and after he began his
congressional campaign in 2005, in one seven day period, he raised $110,000 from
employees of those dealerships. Several employees have since alleged that Rep.
Buchanan pressured them to make contributions to his campaign.

According to the sworn affidavits of former employees Carlo A. Bell and David J.
Padilla, both men were coerced into making contributions to the campaign for which they
were later reimbursed.

Another employee, Joe Kezer, alleges that he was pressured to make a contribution and
that as a further reward, Rep. Buchanan offered him the use of his vacation house in Vail,
Colorado. Aware that it might not be legal, but fearing for his job, Mr. Kezer made a
contribution of $2,000 to Rep. Buchanan’s campaign committee.

Another former employee, Richard Thomas, who was the director of fixed operations for
the dealership, has alleged that Rep. Buchanan repeatedly used dealership cars for
campaign purposes and that campaign materials were stored at the dealership.

Rep. Buchanan remains the subject of at least 11 lawsuits, filed by former employees and
at least one from a former business partner. The various suits charge that Rep. Buchanan
and his dealerships knowingly employed illegal aliens, engaged in fraud, and coerced
campaign donations from employees. Rep. Buchanan has dismissed the lawsuits as
politically motivated.

In August 2008, CREW filed a complaint against Rep. Buchanan and his campaign
committee with the Federal Elections Commission alleging serious violations of
campaign finance law.



Rep. Ken Calvert (R-CA)

Ken Calvert (R-CA) is a seventh-term member of Congress, representing the 44™ district
of California. Rep. Calvert won re-election by a margin of just 52% to 48%. His ethics
issues stem from his use of earmarks for personal gain and his connections to a lobbying
firm under investigation. Rep. Calvert was included in CREW’s 2006, 2007 and 2008
reports on congressional corruption.

Earmarking for Personal Financial Benefit

In 2005, Rep. Calvert and his real estate partner, Woodrow Harpole Jr., paid $550,000 for
a four acre piece of land at Martin Street and Seaton Avenue in Perris, just 4 miles south
of the March Air Reserve Base in California. Less than a year after buying the land,
without making any improvements to the parcel, they sold the property for $985,000, a
79% increase. During this period, Rep. Calvert pushed through an earmark to secure $8
million for an overhaul and expansion of a freeway interchange 16 miles from the
property, as well as an additional $1.5 million for commercial development in the area
around the airfield.

In another deal, a group of investors bought property a few blocks from the site of a
proposed interchange for $975,000. Within six months after the earmark for the
interchange was appropriated, the parcel of land sold for $1.45 million. Rep. Calvert’s
firm received a commission on the sale.

Relationship with Lobbying Firm

Former lobbying firm of Copeland, Lowery, Jacquez, Denton and White (*Copeland
Lowery”) is currently under investigation by a federal grand jury for its ties to
Appropriations Committee ranking member Rep. Jerry Lewis (R-CA). On May 23, 2006,
as part of its investigation into Rep. Lewis’s ties to Mr. Lowery, the FBI obtained Rep.
Calvert’s financial records at the same time that they pulled Rep. Lewis’s financial
records. Rep. Calvert helped appropriate at least 13 earmarks sought by Copeland
Lowery in 2005, adding up to over $91 million.

Land Deals

A grand jury in Riverside County, California has examined the 2006 land sale by the
Jurupa Community Services District to Rep. Calvert and his business partners and
concluded that the sale was illegal because the district failed to first offer the land to other
public agencies. The Jurupa Area Recreation and Park District (JARPD) has maintained
that the land was given to the Jurupa Community Services District with the stipulation
that it be used for a park. A grand jury agreed that the Community Services District
violated the law by selling the land to a private entity before offering it to other public
agencies. A survey of Riverside County residents, conducted by JARPD found that 90%
of the community favored Rep. Calvert’s land being put to public use. In August of 2008,



the issue went to the voters who overwhelmingly approved Measure P, which would
allow the use of eminent domain to seize the land.

Despite the referendum, in November 2008, the Riverside County Board nevertheless
voted to rezone the parcel from residential to commercial. This increases the property’s
value so much that JARPD argues it can no longer afford to buy the property and turn it
into a park. Effectively, this clears the way for Rep. Calvert and his partners to build a
storage facility there.

In May 2007, the House Committee on Standards of Official Conduct concluded that a
$5.6 million earmark Rep. Calvert had requested for a transit center less than a mile from
six properties he owns did not constitute a conflict-of-interest because Rep. Calvert was
not the sole beneficiary of the project. The committee reached this conclusion despite the
fact that Rep. Calvert’s 2006 financial disclosure form shows he purchased the property
in 2004 for between $250,000 and $500,000 and sold it in 2006 for between $100,000
and $1 million.

In November 2007, it was reported that federal investigators are continuing their probe
into Rep. Calvert’s earmarking activities and have pulled Rep. Calvert’s 2006 and 2007
personal financial disclosures.



Rep. Jerry Lewis (R-CA)

Rep. Jerry Lewis (R-CA) is a 15th-term member of Congress, representing the 41%
district of California. In 2008, Rep. Lewis won re-election by a margin of 62% to 38%.
Currently the ranking member of the Appropriations Committee, his ethics issues stem
primarily from the misuse of his position as chairman of the committee to steer hundreds
of millions of dollars in earmarks to family and friends in direct exchange for
contributions to his campaign committee and political action committee. Rep. Lewis was
included in CREW’s 2006, 2007 and 2008 reports on congressional corruption.

Relationship with Bill Lowery and Copeland Lowery Jacquez Denton & White

Rep. Lewis has a close relationship with lobbyist and former Congressman Bill Lowery,
and his lobbying firm, formerly known as Copeland Lowery Jacquez Denton & White
(“Copeland Lowery”). As chairman of the House Appropriations Committee, Rep. Lewis
approved hundreds of millions of dollars in federal projects for Mr. Lowery’s clients. In
exchange, between 2000 and 2005 Mr. Lowery, his partners and their spouses contributed
$480,000 to Rep. Lewis’s campaign committee and Future Leaders PAC.

Copeland Lowery’s staff includes Letitia White, who joined the firm in 2003 after
working in Rep. Lewis’ office for 22 years, most recently as a staffer to the
Appropriations Committee. At Copeland Lowery, Ms. White, who became known as “K
Street’s Queen of Earmarks,” quickly built a client list of two dozen defense firms that
were seeking earmarks.

Jeffrey Shockey, another staffer for Rep. Lewis until 1999, also left to join Copeland
Lowery. Mr. Shockey stayed with the firm for six years before returning to Capitol Hill
in January 2005 for a second stint with Rep. Lewis as deputy staff director of the
Appropriations Committee. To compensate for Mr. Shockey’s drop in income, Copeland
Lowery paid him nearly $2 million upon his departure and hired his wife, Alexandra
Shockey, as a subcontractor.

In 2007, Environmental Systems Research Institute Inc. (ESRI), a former client of Rep.
Lewis’s deputy staff director Jeffrey Shockey, was awarded a federal contract worth over
$55 million. Thus far in 2008, ESRI has received contracts worth over $4 million dollars.
ESRI founders Jack and Laura Dangermond donated $7,200 to Rep. Lewis’ campaign in
2008.

Rep. Lewis is also under investigation because of his dealings with the same contractors
who had ties to former Rep. Randy “Duke” Cunningham (R-CA). After Rep.
Cunningham pleaded guilty, Rep. Lewis resisted an independent investigation of Rep.
Cunningham’s activities on the Appropriations Committee, stating that his own personal
informal review of Rep. Cunningham’s earmarks was satisfactory and that the earmarks
Rep. Cunningham doled out were legitimate. In total, Rep. Lewis has received $88,252
from convicted defense contractor Brent Wilkes and his associates, making him the third-



highest recipient of campaign contributions from Mr. Wilkes, after Rep. Cunningham and
Rep. John Doolittle (R-CA).

Federal officials currently are investigating Letitia White and Jeffrey Shockey and the
cozy relationship between Rep. Lewis and Copeland Lowery, now know as Innovative
Federal Strategies (IFS). Rep. Lewis sponsored $55 million in earmarks for IFS clients in
the 2008 Defense Appropriations bill.

Since the release of CREW’s 2007 Beyond DelL ay report, Rep. Lewis’ campaign
committee has spent $198,392.82 in legal fees. In the past three years, Rep. Lewis’
campaign committee has paid over $1 million in legal fees.



Sen. Mitch McConnell (R-KY)

Sen. Mitch McConnell (R-KY) is a fourth-term member of the Senate. Sen. McConnell
won re-election in 2008 by a margin of 53% to 47%. He is the Minority Leader in the
110™ Congress and sits on the Senate Appropriations Committee. Senator McConnell’s
ethics issues stem from earmarks he has inserted into legislation for clients of his former
chief of staff, lobbyist Gordon Hunter Bates, in exchange for campaign contributions as
well as the misuse of his nonprofit, the McConnell Center for Political Leadership at the
University of Louisville. Sen. McConnell appeared in CREW’s 2007 and 2008 report on
congressional corruption.

Gordon Hunter Bates and the Bates Capitol Group LLC

Gordon Hunter Bates served as Sen. McConnell’s chief legal counsel and later chief of
staff from 1997 to 2002. After a 2003 lawsuit ended his bid for Lieutenant Governor of
Kentucky, he opened a lobbying firm, Bates Capitol Group LLC (Bates Capitol). Bates
Capitol clients include: E-Cavern, Voice for Humanity, Appriss Inc. and Boardpoint
LLC, all of which have received earmarks thanks to Sen. McConnell. In addition, the
senator rewrote legislation to help another Bates Group client, UPS Inc. All of these
companies have made substantial contributions to Sen. McConnell’s campaigns.

The McConnell Center for Political Leadership

The McConnell Center for Political Leadership was founded by Sen. McConnell in 1991
as a non-profit organization for which the senator raises funds. Two of the largest donors
to the McConnell Center are Ashland Inc. and UPS, which have donated $500,000 and
$400,000 respectively. Some donations to the McConnell Center have been delivered to
Sen. McConnell’s Capitol Hill office.



Rep. Gary Miller (R-CA)

Rep. Gary Miller (R-CA) is a fifth-term member of Congress, representing the 42nd
district of California. On November 4, 2008, Rep. Miller was re-elected by a margin of
60% to 40%. His ethics issues stem from his relationship with Lewis Operating Company
and the sale of property. Rep. Miller appeared in CREW’s 2006, 2007 and 2008 reports
on congressional corruption.

Tax Evasion

Rep. Miller claimed eminent domain on three separate real estate sales to the cities of
Monrovia, California and Fontana, California since 2002. In 2002, Rep. Miller sold 165
acres to Monrovia, making a profit of approximately $10 million. In 2004, Rep. Miller
reinvested the proceeds of the sale in land and building purchases in Fontana and Rancho
Cucamonga, California. Rep. Miller again claimed an eminent domain exemption when
he sold some of his Fontana land and building acquisitions in April and June of 2005. He
used proceeds from this sale to purchase additional land in Fontana, which he
subsequently sold to the city in 2006 for $50,000 more than his original purchase price.
The FBI has opened an investigation into these land deals. As part of that probe,
investigators have obtained a video recording of the February 29, 2000 Monrovia City
Council meeting during which Rep. Miller asked the city to purchase his property.

It appears that Rep. Miller has engaged in tax evasion by improperly claiming
exemptions on capital gains from the sale of real estate that was not due to involuntary
conversion through eminent domain proceedings. The IRS is investigating to determine
whether Rep. Miller’s 2002 and 2005 real estate transactions qualified for non-
recognition of capital gains.

Relationship with Lewis Operating

Before he entered Congress, Rep. Miller had a lucrative career as a developer of planned
communities. Rep. Miller has had a long relationship with Lewis Operating Co.
Members of the Lewis family and employees of the company have been Rep. Miller’s top
campaign donors, while at the same time, Rep. Miller has been involved in a number of
land transactions with Lewis Operating. In 2005 alone, Rep. Miller made between $1.1
and $6 million off of land deals with Lewis Operating.

In addition, in 2004, Rep. Miller took out three separate promissory notes from the Lewis
Operating group of companies totaling $7.46 million. Using money obtained through
these loans, Rep. Miller bought land from Lewis Investment in “seller-financed” deals.

Rep. Miller earmarked $1.28 million for street improvements near a planned residential
community he co-owns with Lewis Operating and he subverted the FAA’s process by
closing the Rialto airport, allowing Lewis Operating to win a contract from Rialto to
redevelop the airport property as a planned community.



Misuse of Staff Resources

Former aides of Rep. Miller have accused him of other abuses of power, such as
requesting his staff to perform personal errands for him, his family and friends, and
having them help his children with their schoolwork. He also enlisted staff assistance in
connection with the sale of his property in 2002 to Monrovia, having staffers write letters
and help prepare documentation for Rep. Miller’s meetings with city officials regarding
the land sale.



Rep. John P. Murtha (D-PA)

Rep. John P. Murtha (D-PA) is an 18th-term member of Congress, representing
Pennsylvania’s 12th congressional district. Rep. Murtha was re-elected in November
2008, defeating his opponent by a margin of 58% to 42%. Rep. Murtha chairs the
Defense Appropriations Subcommittee of the House Appropriations Committee. Rep.
Murtha’s ethics violations stem from abuse of his position on the subcommittee to benefit
the lobbying firm of a former long-term staffer and from threatening to block earmarks of
other members for political purposes. Rep. Murtha was included as a member to watch
in CREW’s 2006, 2007 and 2008 reports on congressional corruption.

PMA Group

Paul Magliocchetti worked with Rep. Murtha as a senior staffer on the Appropriations
Committee Subcommittee on Defense for 10 years. After leaving the committee, Mr.
Magliocchetti founded the PMA Group, which has become one of the most prominent
Washington, D.C. defense lobbying firms. Since the second quarter of 2007 campaign
cycle, the PMA Group and ten of the firm’s clients ranked in the top 20 contributors to
Rep. Murtha, having made campaign contributions totaling $190,880. In turn, many of
PMA’s clients have benefited significantly from Rep. Murtha’s earmarks.

Other Earmarks

Other companies receiving federal earmarks have donated to Rep. Murtha’s campaign
committee and PAC. Advanced Acoustic Concepts, Conemaugh Health Systems, DRS
Technologies, L. Robert Kimball, MTS Technologies, and Windber Research Institute
donated to Rep. Murtha and were the recipients of earmarks in the FY 2008 Defense
Appropriations bill.

Concurrent Technologies Corporation (CTC)

CTC is a large non-profit that in 2006 received over $225 million in government grants.
Congress has earmarked at least $226 million for CTC over the past four years. Since
2002, CTC’s employees and employees’ family members have donated over $126,000 to
Rep. Murtha’s political committees and leadership PAC.

Critics of CTC have charged that earmarked federal funds have resulted in few new
developments. In April of 2008, the FBI and the Pentagon Defense Criminal
Investigation Service issued subpoenas seeking information regarding contracts awarded
to Commonwealth Research Institute (CRI) and its parent company CTC. Investigators
are seeking information about seven contracts, four of which were awarded to CTC over
several weeks in May and June 2002 and worth up to $130 million. Investigators are also
seeking information regarding a 2002 CRI deal worth $10 million and a 2006 no-bid
contract worth up to $45 million.
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Additionally, in December 2007, Sen. Charles Grassley (R-1A) began an inquiry into why
CTC has been considered a tax exempt charity.

ProLogic Earmarks

Rep. Murtha has also earmarked for ProLogic, Inc., a small company under federal
investigation for allegedly diverting federal funds to develop software for commercial
sale. Despite the federal probe investigating the abuse of taxpayer money, Rep. Murtha
inserted a $2.4 million earmark for the company for fiscal year 2008.

Since 2002, executives and spouses of ProLogic have donated $42,900 to Rep. Murtha’s
campaign committee, and $10,000 to Rep. Murtha’s PAC. Additionally, ProLogic’s PAC
has donated $18,000 to both Rep. Murtha’s campaign committee and PAC. ProLogic is a
PMA client.

Threat to Deny Spending Projects

On May 10, 2007, Rep. Mike Rogers (R-Ml) tried to strip a $23 million earmark from the
intelligence authorization bill designated for the National Drug Intelligence Center
(“NDIC”) and have the Department of Justice’s Inspector General audit the effectiveness
of the center, located in Rep. Murtha’s district. Rep. Murtha approached Rep. Rogers on
the House floor and stated, “I hope you don’t have any earmarks in the defense
appropriations bills because they are gone, and you will not get any earmarks now and
forever.” Rep. Rogers replied, “This is not the way we do things here,” and, “is that
supposed to make me afraid of you?” Rep. Murtha retorted, “That’s the way | do it.”
Although Rep. Rogers declined to file a formal ethics complaint, he described Rep.
Murtha’s actions as “cajoling, bullying, threatening intimidation and they crossed a line.”

Earlier in May of 2007, Rep. Murtha had threatened Rep. Todd Tiahrt (R-KS) for voting
in favor of Rep. Rogers’ amendment to kill the NDIC in the intelligence committee mark-
up. Rep. Murtha approached Rep. Tiahrt on the House floor and unleashed a finger-
pointing tirade at the other lawmaker, during which he [Rep. Murtha] threatened to
withdraw his support from a defense project associated with the Boeing company in Rep.
Tiahrt’s district. When confronted, Rep. Tiahrt explained that he had not known the
earmark had been inserted by Rep. Murtha.

2008 Election

Rep. Murtha faced a tough re-election campaign after he made derogatory comments
about the residents of his district on two occasions. In October 2008, when speaking to
the Pittsburgh Post-Gazette about the presidential election, Rep. Murtha remarked that
then Sen. Barrack Obama faced opposition in his district because “Western Pennsylvania
is a racist area.” Rep. Murtha revised his comments a week later, clarifying that just five
to 10 years before the entire area was “redneck”
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Rep. Charles B. Rangel (D-NY)

Representative Charles Rangel (D-NY) is a 15th-term member of the House of
Representatives representing New York’s 15th district. He ran unopposed and was
reelected with 88% of the vote. Rep. Rangel’s ethics issues stem from leasing rent
controlled apartments, improperly using congressional stationary, failing to disclose
rental income on his personal financial disclosure forms, and providing a tax break to a
company from which he was soliciting charitable contributions.

Improper Rental Arrangement

Rep. Rangel rented three apartments at Lenox Terrace, an apartment building in New
York City owned by the Olnick Organization, and combined them into one large unit,
which he uses as his residence. Rep. Rangel paid a total monthly rent of $3,264 for the
three units: $1,329 for a two bedroom unit, $1,329 for a one-bedroom unit, and $606 for a
studio. For new tenants, such apartments would rent for approximately $2,600, $1,865,
and $1,300, respectively, for a total of $5,765. In addition, Rep. Rangel’s campaign
committee and political action committee (PAC) jointly rented another one-bedroom
apartment in the building for office use at a cost of $630 a month.

Under New York law, tenants can continue renewing stabilized leases in such apartments
only as long as the apartments are used as their primary residences. Because Rep. Rangel
was able to maintain at least two apartments in addition to his primary residence at rent-
stabilized rates, by failing to pay fair-market rent on these apartments, Rep. Rangel may
have violated the House gifts rule.

Violation of Campaign Finance Law

The difference between fair market value and the amount Rep. Rangel’s campaign and
PAC actually paid in rent might be considered an in-kind contribution made by the
owners of Lenox Terrace, but neither the campaign committee nor the political action
committee reported receiving such in-kind contributions. In addition those contributions
may be over legal limits, constituting excessive in-kind contributions. Finally, if the
Olnick Organization is a corporation, the campaign and political action committees may
have received illegal corporate contributions.

Improper Use of Congressional Stationary

Rep. Rangel solicited funds for the Charles B. Rangel Center for Public Service at the
City College of New York using his official congressional letterhead in violation of
House rules, which prohibits the use of letterhead for any mailing paid for with non-
appropriated funds.

Dominican Republic Villa
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Rep. Rangel owns a beachfront villa in the Dominican Republic that he rents out, but
failed to disclose any rental income on his personal financial disclosure forms for the
years from 1996-2000 and in 2006 and 2007 in violation of the Ethics in Government Act
and House rules.

Nabors Industries

In November 2008, The New York Times revealed that in 2007 Rep. Rangel was a key
player in preserving a tax loophole benefiting Nabors Industries. The same day Rep.
Rangel met with Nabors’ chief executive officer, Eugene Isenberg, and a Nabors’
lobbyist to discuss the tax break, he also met with Mr. Isenberg to solicit $1 million for
the Charles B. Rangel School of Public Service. This may have violated House rules,
which prohibit members from seeking anything of value from anyone with business
before the House and from taking official action for their benefit.

Payment to Son

Rep. Rangel’s congressional campaign committee and leadership PAC paid $79,560
between 2004 and 2007 to a company owned by his son, Steven Rangel, for websites.
This was more than any other member of Congress paid for similar work during the same
period. These payments may violate federal campaign finance law, which allows
payments to family members only for bona fide campaign related services at fair market
value.
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Rep. Laura Richardson (D-CA)

Rep. Laura Richardson (D-CA) is a first-term member of Congress, representing
California’s 37th congressional district. On November 4, 2008, Rep. Richardson was
elected to her first full-term by a margin of 76% to 24%. Rep. Richardson’s ethics issues
stem from accepting favorable loans and her failure to properly report a loan on her
financial disclosure statements. Rep. Richardson appeared in CREW’s 2008 report on
congressional corruption.

Home Foreclosure

In May 2008, it was reported that Rep. Richardson’s Sacramento home had been sold into
foreclosure. Rep. Richardson claimed that this had happened without her knowledge and
contrary to an agreement with her lender. Rep. Richardson had failed to make mortgage
payments on the property for nearly a year and had defaulted on other home loans as
well. Rep. Richardson also failed to include the mortgage on her Sacramento home on
her personal financial disclosure statements. According to press reports, Rep. Richardson
has defaulted on loans at least eight times on properties she owns in Long Beach, San
Pedro and Sacramento. She also failed to pay approximately $9,000 in property taxes on
the Sacramento residence. At the same time that Rep. Richardson was missing payments
and failing to pay her taxes, in June and July 2007, she made three loans to her
congressional campaign totaling $77,500.

On June 2, 2008, Washington Mutual Bank, Rep. Richardson’s lender, filed a notice of
rescission of the foreclosure sale. By that time, James York, the man who had purchased
the Sacramento home, had already invested money cleaning up the house and preparing it
for resale. As a result, Mr. York filed suit against Rep. Richardson and Washington
Mutual, alleging that Rep. Richardson received preferential treatment from Washington
Mutual because of her position as a member of Congress. In July 2008, it was reported
that Mr. York’s suit against Rep. Richardson and the bank had been dropped, allowing
Rep. Richardson to reclaim the home.

Press reports also indicated that Rep. Richardson had been late in paying bills from her
mechanic, and a printer that produced campaign-related invitations.

On October 31, 2008, Rep. Richardson provided the Press-Telegram with documentation
showing she had caught up on delinquent home loan payments. The loans for her Long
Beach, San Pedro and Sacramento homes were restructured without reducing the interest
or principal. Mr. York was also paid an undisclosed settlement.
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Rep. Don Young (R-AK)

Rep. Don Young is an 18th-term member of Congress, representing Alaska at-large. In
November of 2008 he was narrowly re-elected by a margin of 50% to 45%. Rep. Young
served as Chairman of the House Resources Committee from 1994 to 2000 and as the
Chairman of the House Transportation and Infrastructure Committee from 2000-2006.
Currently, Rep. Young serves as the ranking member of the House Resources Committee.

Rep. Young’s ethics violations stem from the misuse of his position to benefit family and
friends and from steering millions of dollars in earmarks to corporations in exchange for
contributions to his campaign committee and political action committee, Midnight Sun
PAC (MSPAC). Rep. Young is currently under four separate federal investigations
including an investigation into his role in securing a $10 million earmark for a road in
Florida, assistance he offered to recently convicted VECO executive Bill Allen, his ties to
convicted lobbyist Jack Abramoff, and his financial relationship with recently indicted
businessman Dennis Troha. Rep. Young was included in CREW’s 2007 and 2008
congressional corruption reports.

Earmarking Transportation Funds for a Campaign Donor

The Department of Justice (DOJ) is currently investigating whether Rep. Young
earmarked $10 million dollars for a construction project in exchange for campaign
donations in a bill that had already been enrolled. In 2005, while in Florida to discuss
upcoming transportation projects, Rep. Young attended a fundraiser held by Daniel
Aronoff, a land developer who stood to gain financially from the expansion of Interstate
75. The fundraiser brought in $40,000 for Rep. Young and Mr. Aranoff personally
donated a total of $3,000 to Rep. Young’s campaign committee and PAC. Shortly after
his Florida trip, Rep. Young earmarked $10 million for a Coconut Road interchange in
the Fiscal Year 2006 transportation bill.

After the Lee County Metropolitan Planning Organization voted to block the interchange
because it could threaten nearby wetlands, Rep. Young threatened to revoke the money
entirely.

In 2008, both the House and Senate voted to direct the DOJ to launch an investigation
into the 2005 earmark for the Coconut Road interchange. After the calls for the inquiry,
Rep. Young admitted that he sponsored the earmark and that his staff “corrected” the
earmark before the bill went to the White House to be signed by the president.

Earmarking Transportation Funds for Bridges
In the 109th Congress, Rep. Young earmarked over $400 million dollars to Alaska for
two bridges serving tiny populations of constituents. Rep. Young’s daughter, Joni

Young, and his son-in-law, Art Nelson, own land near one of the proposed bridges and
stand to profit if the project is completed.
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After negative press coverage and pressure from colleagues, Rep. Young agreed to
release the obligation that the earmarked money be used for the specific bridges. The
funds were still given to Alaska, however, as part of the state’s general federal highway
allotment fund from which legislators can still fund the bridge projects.

Association with VECO Corporation

Rep. Young is the subject of a criminal inquiry into whether he accepted bribes, illegal
gratuities or unreported gifts from VECO corporation. VECO President Peter Leathard
has been quoted saying his company works to elect politicians that back mineral
exploration. To that end, since 2002, VECO executives have donated $89,500 to the

Rep. Young’s campaign committee and PAC. The corruption probe of VECO is ongoing
and has led to criminal cases against other Alaskan politicians including Sen. Ted Stevens
(R-AK) who was convicted of seven counts of failing to disclose gifts from VECO and

its CEO Bill Allen on his personal financial disclosure forms.

Ties to Jack Abramoff

Rep. Young’s ties to convicted lobbyist Jack Abramoff are the subject of a grand jury
investigation. In September 2002, Rep. Young and Ohio Rep. Steve LaTourette sent a
letter to the General Service Administration (GSA) urging it to “give preferential
treatment to organizations such as Indian tribes” during the development of the Old Post
Office Pavilion in Washington, D.C. Mr. Abramoff was representing the tribes hoping to
secure lease space in the building. Just weeks after sending the letter to the GSA, Rep.
Young’s PAC received $7,000 from Mr. Abramoff’s tribal clients and another $5,000
before the end of 2002.

Members of Rep. Young’s staff have also been linked to Mr. Abramoff. When Duane
Gibson left his position as Rep. Young’s chief of staff to join Mr. Abramoff, he
recommended that Mark Zachares be given a job with the House Transportation and
Infrastructure Committee, which Rep. Young chaired. In April of 2007, Mr. Zachares
pleaded guilty to bribery charges. In his plea agreement, Mr. Zachares admitted that his
intent was to use his position in the House Transportation Infrastructure Committee to
steer clients toward Mr. Abramoff’s firm with the promise that eventually Mr. Abramoff
would hire him.

Records revealed in 2008 from two of Mr. Abramoff’s law firms show that Mr. Abramoff
and his associates had over 120 contacts with Rep. Young and his staff — including ten
with Rep. Young himself — over a 25 month period.

Ties to Dennis Troha
In April of 2007, the FBI and the U.S. Attorney’s Office for the Eastern District of
Wisconsin opened an investigation into an alleged deal between Rep. Young and

convicted Wisconsin businessman Dennis Troha. In the 2005 transportation bill, Rep.
Young inserted a controversial item that benefitted Mr. Troha’s trucking company.
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Months before the legislation became law, Rep. Young received $22,000 from Mr.
Troha, his family members, his company’s executives and their spouses.

In March of 2008, Mr. Troha was sentenced to probation for making illegal political
donations.
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